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Financial Statements

Management responsibility for financial reporting

The accompanying financial statements and all other information contained in this annual report are the
responsibility of the management of the Chartered Professional Accountants of British Columbia (CPABC).
The financial statements have been prepared by management in accordance with Canadian accounting
standards for not-for-profit organizations and have been approved by CPABC's Board of Directors and the
Trustees of the Foundation.

Preparation of financial information is an integral part of management's broader responsibilities for the
ongoing operations of CGA-BC Educational Foundation (the Foundation). CPABC's management
maintains a system of internal accounting controls to provide reasonable assurance that transactions are
accurately recorded on a timely basis, are properly approved and result in reliable financial information.
Such information also includes data based on management's best estimates and judgments.

CPABC's Audit Committee (the Committee) later reviews the annual financial statements and recommends
them to CPABC's Board of Directors and the Trustees of the Foundation for their approval. In addition, the
Committee meets periodically with management and the external auditors, and reports to the Board of
Directors thereon. The Committee also reviews the annual report in its entirety.

The accompanying financial statements have been audited by the external auditors who are engaged by
CPABC's Board of Directors on the recommendation of the Committee and whose appointment was ratified
at the annual meeting of members. The external auditors have access to the Audit Committee, without
management present to discuss the results of their work.

o) Z—

Richard Rees, FCPA, FCA Pamela Skinner, FCPA, FCGA
President and Chief Executive Officer Vice President, Public Practice Regulation
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Independent Auditor’s Report

To the Members of
The Chartered Professional Accountants of British Columbia

We have audited the accompanying financial statements of The Certified General Accountants’
Educational Foundation of British Columbia, which comprise the statement of financial position as at
March 31, 2016, and the statements of operations, changes in fund balances and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of The Certified General Accountants' Educational Foundation of British Columbia as at March 31, 2016
and its results of operations, changes in fund balances and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

BDO Canada LLP, a Canadian limited liability partnership, is a membar of BDO International Limited, a UK company limited by
guarantee, and forms part of the international BDO network of independent member firms.
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Other Matter
The financial statements of The Certified General Accountants’ Educational Foundation of British
Columbia for the year ended March 31, 2015 were audited by another firm of chartered professional

accountants who expressed a qualified opinion for the completeness of donation revenue on those
financial statements on July 10, 2015.

“TEP> Coneda it

Chartered Professional Accountants

Vancouver, British Columbia
June 16, 2016
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CGA-BC Educational Foundation

NOTES TO FINANCIAL STATEMENTS

Note 1

Purpose of the organization

CGA-BC Educational Foundation (the “Foundation”) was established to provide financial
assistance to deserving students pursuing the CGA designation and to promote excellence in
professional accounting education. The foundation was established on September 2, 1988 and
is a registered charity under the Income Tax Act.

On June 24, 2015, the Chartered Professional Accountants Act (CPA Act) was proclaimed
which created the Chartered Professional Accountants of BC (CPABC) by amalgamating the
Institute of Chartered Accountants of BC, Society of Certified Management Accountants of BC
and the Association of Certified General Accountants of BC (“Legacy Bodies"). Respectively,
each of these Legacy Bodies had a charitable educational entity: Chartered Accountants
Education Foundation of BC (“CAEF”), CMABC Scholarship Fund, and CGA-BC Educational
Foundation.

On November 27, 2015, the CAEF changed its name to the Chartered Professional
Accountants’ Education Foundation of BC (“CPAEF").

On March 16, 2016, the Foundation signed an Assignment and Assumption Agreement
(“Agreement”) with the CPAEF to transfer absolutely the capital of the Foundation and any
additional funds or other assets donated or contributed to the Foundation and any income
received thereon or in respect thereof from and after April 1, 2016 (the “Transfer Date”) to the
CPAEF, and to wind-up the Foundation by March 31, 2017. Under the Agreement, the CPAEF
agrees to assume and pay and satisfy all existing and future liabilities and to indemnify the
Foundation and its Trustees from and against any and all liabilities.

Note 2

Summary of accounting policies

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant
accounting policies:

Fund accounting
The Foundation follows the restricted fund method of accounting for contributions.

The General Fund accounts for the Foundation's administrative activities and reports
unrestricted resources.

The Capital Asset Fund accounts for property and equipment owned by the Foundation.
The Endowment Fund reports resources contributed for endowment.

The Scholarship and Bursaries Fund reports resources available for distribution to the
students in the form of scholarships and bursaries.

Revenue recognition

Unrestricted contributions are recognized as revenue of the General Fund in the year
received or receivable if the amount to be received can be reasonably estimated and
collection reasonably assured. All restricted contributions are recognized as revenue
in the appropriate restricted fund. Contributions for endowment are recognized as
revenue in the Endowment Fund.

Note 2

Summary of accounting policies (continued)
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Amortization
Software and equipment are recorded at cost. Amortization is calculated using the
straight-line basis at the following rates:

Computer software 33%
Office equipment 20%

Financial instruments

Investments are initially recognized and subsequently measured at fair value,
determined using market information. Transaction costs and net gains and losses
arising from changes in fair value are immediately recognized in operations.

Accounts receivable are classified as loans and receivables and accounts payable and
accrued liabilities are classified as other financial liabilities.

Donated materials and services

Volunteers contribute numerous hours per year to assist the Foundation in carrying out
its services. Because of the difficulty of determining their fair value, contributed services
are not recognized in the financial statements.

Donated materials and services are recorded when a fair value can be reasonably
estimated and when the material and services would otherwise have been purchased
in the normal course of the Foundation's operations.

Note 3 Financial instruments

Fair value
The carrying amount of cash, accounts receivable and accounts payable and accruals
approximate their fair values because of the short-term nature of these items.

Risks

The Foundation manages the interest rate risk exposure of its fixed income investments by
investing in bonds and guaranteed investment certificates with varying terms and maturity
dates. Investments in equity securities are not exposed to significant interest rate risk.

The Foundation mitigates the currency risk exposure of its foreign equities through
diversification. The Foundation is exposed to market risk on its investments in public
traded equity and debt securities.

Note 4 Inter-fund transfers

During the period, the Foundation's trustees authorized the following transfers between
funds:

o $34,000 (2015-$57,825) from the General Fund to the Scholarships and Bursaries
fund

Note 5 Investments

The Foundation holds its investments in mutual funds on which it may earn interest and
dividend income. Investments in mutual funds are valued at their reported net asset
value and as a result are subject to both appreciation and depreciation in fair value,
which is recognized in the statement of operations. These investments can be
redeemed at any time. Fixed income bonds include Canadian corporate and
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government exchange traded funds and US investment grade exchange traded funds.
Pooled funds are invested in Canadian and international equity securities.

Note 6 Equipment

Accumulated March 31, March 31,

Cost Amortization 2016 2015

Computer software $6,151 6,151 - -
Office equipment 621 621 - 31
$6,772 6,772 - 31

Note 7 Externally restricted funds

The Foundation has received contributions from various sources that are subject to
restrictions. Minimum cash amounts scheduled to be disbursed from restricted funds
during the subsequent fiscal year are presented as current assets; the balance of cash
and short-term investments are presented as restricted.

March 31, March 31,
2016 2015
Endowment Fund
Robert Hungerford $ 5,440 5,406
Scholarships and Bursaries Fund
AccPac International $ 5,955 6,415
CPABC Scholarship 1,500 -
David B. Reid Scholarship 18,162 19,044
Fred & Liliana Young Bursary 1,465 1,455
J. Alfred Marsh Bursary 20,347 20,218
Loren, Nancke & Company 1,000 -
Mrs. Elite Woo Memorial Bursary 4,623 4,594
Vancouver CPA Computer Users Group 39.032 38,786
92,084 90,512
3 97,524 95918

Note 8 Disbursement quota

To maintain its status as a registered charity under the Income Tax Act, the Foundation
is required to expend a minimum amount or “disbursement quota®, on its charitable
programs. Subject to confirmation by the Canada Revenue Agency, the Foundation's
disbursement quota for the year ended March 31, 2016 is $18,774 (March 31, 2015:
$17,816). The Foundation has made excess charitable expenditures in the current and
preceding years amounting to $293,845 (2015: $338,562). Up to this amount may be
used to offset any shortfall in meeting the 2017 disbursement quota.



