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Tax Savings from an RRSP

If you have an RRSP deduction limit as shown
on your 2014 Notice of Assessment and you
are a BC resident, the following are the
income tax savings you could realize from
making an RRSP contribution:
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RRSP Limits

Your 2015 RRSP deduction limit is reported on
your 2014 Notice of Assessment. The RRSP
deduction limit for 2015 is generally your
unused RRSP deduction room from prior years,
plus 18% of your 2014 earned income (to a
maximum of $24,930 for 2015), less your 2014
pension adjustment as reported on your 2014
T4 or T4A slip.
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For the 2015 tax year, the
RRSP contribution deadline
is February 29, 2016.

Eligibility
Anyone with “earned income”
! in a prior year who is subject to

Canadian taxation on that
“earned income”, may
contribute to an RRSP.

Early Contribution

Contributing to an RRSP at
the beginning of the year is a

good way to start the tax-free
@ compounding of earnings earlier.

(- o

Withdrawals from an RRSP

You will pay tax on the
amount withdrawn from

an RRSP and you will
permanently lose that

contribution room.

( , Spousal RRSPs

A spousal RRSP is an RRSP in which one spouse
is the contributor and the other spouse receives
funds from the RRSP. Spousal RRSPs can help
shift future income from a higher income
spouse to a lower income spouse.

Pension Income Splitting

You can transfer up to half of

your eligible pension income

to your spouse or common-law ‘
partner, which may be ¢
beneficial if you pay tax at a (]
higher marginal tax rate than

your spouse. [

RRSPs When You Are 71

You must wind up your RRSP by December 31
of the year in which you turn 71 and you can
transfer the RRSP funds on a tax-deferred basis
to a Registered Retirement Income Fund
(RRIF), which will pay you a taxable income
stream over time.

For more RRSP & Tax Tips, please visit:
www.rrspandtaxtips.com

Tax rules relating to these tips are complex. This is not intended as tax advice and you should not make tax decisions based solely on the information presented in these
tips. You should seek the advice of a CPA or other professionals before implementing a tax plan or taking a tax filing position.



